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Bullding The
Wireless Future ,
June 10, 1996 CTIA
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§ 7 Telecommunications
finsd Industry Association
- 1250 Connecticut
Mr. William F. Caton JUN 10 199 Avenus, NW.
Secretary Suite 200
Federal Communications Commission e %332?59‘333 10-19-|20|$§6
. pharelil DU ey -785- elephone
1919 M Street, N.W. - Room 222 Ol e 202-785-0721 Fax
Washington, DC 20554
Ex Parte Contact: Reciprocal Termination
CC Docket No. 95-185
(ORI
Dear Mr. Caton: ¢ XAV
ookt
On Monday, June 10, 1996, Brian F. Fontes, Senior Vice President for
Policy and Administration, Cellular Telecommunications Industry Association
(“CTIA”) delivered the attached accompanying letter and attachment regarding
the above mentioned proceeding to the following Commission staff:
Chairman Reed .. Hundt
Commissioner James H. Quello
Commissioner Rachelle B. Chong
Commissioner Susan Ness
Mr. Rudy Baca, 1 egal Advisor, Commissioner Quello
Ms. Pete Belvin, Sr. Legal Advisor, Commissioner Quello
Mr. James Casserly, Senior Legal Advisor, Commissioner Ness
Ms. Jackie Chorney, Legal Advisor, Office of the Chairman
Ms. Suzanne Toller, Legal Advisor, Commissioner Chong
Pursuant to Secticn 1.1206 of the Commission’s Rules, an original and
one copy of this letter are being filed with your office. If there are any
questions in this regard, please contact me at (202) 736-2982.
Sincerely,
ianna Morris
Executive Coordinator
Policy and Administration O
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Building The
Wireless Future .

CTIA

Cellular
Telecommunications
industry Assaciation

1250 Cannecticut
June 7, 1996 Avenue, NW.

Suite 200
Washington, D.C. 20036

202-785-0081 Telephane
The Honorable Reed E. Hundt 202-331-8112 Fax

Chairman 202-736-3213 Direct Dial
Federal Communications Commission

Thomas E. Wheeler
1919 M Street, NW President / CEQ
Room 814

Washington, DC 20554-0001
Dear Mr. Chairman:

I am writing to underscore the need for the Federal Communications Commission
to adopt its “reciprocal termination” proposal (CC Docket 95-185) to govern
interconnection compensation between LECs and CMRS providers. Specifically, I am
writing in response to the erroneous representations made by the local exchange carriers
that a recent interconnection agreement between Ameritech (Illinois Bell) and Cellular
One - Chicago (Southwestern Bell Mobile Systems) supports their position in opposition
to such an action by the Commission.

In point of fact, the Ameritech-Southwestern Bell interconnection agreement
contains most, if not all, of the essential components of the FCC’s “reciprocal
termination” proposal which are being opposed by the LECs. In addition, the manner in
which the Illinois Commerce Commission dealt with this agreement underscores the need
for the FCC to assert jurisdiction over LEC-CMRS interconnection as Congress
empowered it to do under Section 332 of the Communications Act.

.- The Ameritech-Southwestern Bell agreement incorporates the following
principles, each of which is contained in the “reciprocal termination” docket and which
CTIA urges the FCC to adopt:

1. The compensation between the LEC and the CMRS provider for
terminating calls which originate on the other party’s network is reciprocal (i.e., they pay
each other for terminating calls);

2. The reciprocal compensation is at a comparable price (i.e., what one party
pays the other for comparable services is the same which it charges for such service);



3. For CMRS-originated or terminated traffic, jurisdiction over LEC-CMRS
interconnection is a Federal matter;

4. The resulting interconnection rate is substantially different from the
average interconnection rate and is similar to the rates being negotiated with CLECs for
interconnection.

Reciprocity

As you can see from the preamble of the attached Ameritech - Southwestern Bell
Agreement, the express purpose of the parties is “to establish a compensation
arrangement in which they each pay the other for terminating calls.” This reciprocity is
in marked contrast to current practice where the LECs extract tribute from the CMRS
provider for call termination, but pay nothing to the CMRS carrier for terminating a call
on the wireless network.

Comparable

It is also clear from the agreement that the intent of Ameritech and Southwestern
Bell is to create compensation rates that are comparable. Under the agreement, the
parties pay roughly the same per minute rate for terminating traffic. The differences,
though small, are based on the distinct network architectures and related pricing elements
of the parties. Specifically, as a traditional LEC, Ameritech offers termination at
different levels of its network hierarchy -- the end office and tandem -- and it also charges
for mileage. By contrast, because wireless networks are not hierarchical, Southwestern
Bell offers only one means of interconnection. At the end of the term of the agreement
Ameritech will be paying $.005 per minute to terminate local calls on Southwestern
Bell’s network and Southwestern Bell will be paying approximately the same for local
calls it terminates on Ameritech’s network.

Federal Jurisdiction -

Ameritech and Southwestern Bell also agreed (in section 7.1) that their agreement
“is not entered into pursuant to a request for interconnection under Section 251(c)(2) of
the Telecommunications Act of 1996 ... and does not require approval by a state
commission under Section 252(3) of the Act.” In a manner similar to that proposed by the
Commission, the parties to the agreement have recognized that LEC-CMRS agreements
are not governed by the Telecommunications Act, and are not subject to state regulatory
jurisdiction.

What happened after the adoption of this agreement underscores the importance of
why such agreements must be subject only to Federal jurisdiction. The parties originally
entered into their agreement on March 22, 1996. On March 29, Ameritech advised the
Illinois Commerce Commission that it was canceling its previous interconnection tariff



and introducing a new provision that allows negotiated terms and conditions for
reciprocal compensation for the termination of traffic between Ameritech and CMRS
carriers. Despite the express stipulation of the parties that their interconnection
agreement was not subject to state regulatory approval, the Illinois Commission required
Ameritech to submit the agreement to the state for approval. In response, on April 30, the
parties revised the agreement to remove their stipulation concerning jurisdiction, and on
May 6, 1996, Ameritech made a formal filing with the Illinois Commerce Commission
requesting approval of the agreement. As a result, the ability of parties to enter into
voluntary interconnection agreements has been jeopardized, and the FCC’s ability to
insure a competitive marketplace through reciprocal and comparably priced LEC-CMRS
interconnection agreements has been threatened.

The fact that the Illinois Commerce Commission asserted jurisdiction and is
reviewing the agreement as a matter within its jurisdiction reinforces the importance of
why LEC-CMRS interconnection agreements must be subject only to Federal
jurisdiction. Wireless technology utilizes airwaves which do not respect state boundaries,
wireless carriers operate across state boundaries, and the Commission has licensed PCS
in a manner in which 90 percent of all “pops” covered are in multi-state license areas. The
effort of the state of Illinois to assert jurisdiction over a, clearly, interstate service will
only be disruptive to the carriers and confusing to consumers and, thus, a graphic
example of why the Commission must assert jurisdiction.

Reasonable Rate

The parties to the Agreement established a termination rate which is substantially
below the three cent national average (and leagues below rates up to 15 cents charged by
some LECs). The agreement calls for a phased-in rate, ending up at $.0050. (See
Attachment A.)

The parties tied Ameritech’s CMRS interconnection rates to Ameritech’s CLEC
(or Alternative LEC) interconnection rate for end office and tandem interconnection by
agreeing in Section 4.0 that the term of the agreement is the earlier of January 2, 1999
“or such other date as the rate of compensation [for CMRS interconnection] are the
same as the Ameritech rate for end office and tandem termination with ALECs ..."
CTIA agrees with this model, and believes that where parties cannot reach a voluntary
agreement, the Commission should impose a rate which shall result in a LEC-CMRS
interconnection rate no higher than that paid by CLECs for interconnection.

A Model for Commission Action

Mr. Chairman, we find ourselves in the interesting position of supporting a model
which is being cited as the rationale against a Commission action which we strongly
advocate. Ameritech and Southwestern Bell have shown the way -- they established that
reciprocity at comparable and reasonable rates is good policy -- and their experience with
the state of Illinois has graphically demonstrated that, absent FCC intervention, there will



be 50 different wireless interconnection policies carving up and disrupting the interstate
wireless market.

We urge you and your colleagues to enact Docket CC 95-185 as quickly as possible and.
in so doing, to incorporate the leadership of Ameritech and Southwestern Bell into
Federal regulatory policy.

Sincerely,




Agreement Between Ameritech and
SOUTHWESTERN BELL MOBILE SYSTEMS for
Mutual Compensation for
Local Calling In Illinocas
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---1nZ1s 68173 ("sSBMS").

NHERZAS, Ameritech receives local telephone calls whaich
g-nate in SBMS' Wireless Network and Ameritech <erminates
se calls o part.es on Ameritech's Landline Netwark; and

WHEREAS, SBMS receives local telephone calls which originate
cn 2ner.tech's landline network and SEMS terminates thcse calls
Tc parties on SBMS' network; and

WHEREAS, the Illinois Commerce Commission ("Commission") in
Cocket No. 94-0096, et al. (Consclidated) ("ICC Order”) directed
ancd spproved reciprocal compensaticn between Amer:tech-Illinois
and z.lternate local exchange carriers ("ALECs") for losctal calls
a7 tne rate of S$C.005 per minute of use for termination at end

offices and $0.007S5 per minute of use for terminaticn at tandems;

and

. WHEREAS, Ameritech and SEMS wish to finalize ongoing
negotiations to establish a compensation arrangement in which
they each pay the other for terminating calls:;

NOW THEREFORE, in consideration of the covenants and
cndertakings set forth here:n, and for good and valuable

consideration, the receipt and sufficiency of which 1s hereby
acknowledged, Ameritech and SEMS hereby agree as follows:

~.S CJEFINITIONS

1.1 Billing Qeticn 2. An Ameritech payment option which
allows a Radio Common Carrier ("RCC") otherwise known



2s & Ccormercia’l Mot:ile Radis Service ("CMRS', previde:,
T Tntcse So NXX csze -mplemenzec, Tz have —he
e

-
- - -y

Cl ICI tnhat portion cf t:oe
.Ce TZ The Rare
center/T.stTr.cT lccaticn speciiiec Ty the RIT for tha-

N -
NXX czze.

2
-
&
-
-—

j WITQNING Sgnoes Moot . An SBMS facilizy
which links ceilular phnones to the Public Switched
Telephcne Network ("PSTN") ancd hand.es the routing of
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BCE NXX. The prefix cf a telephone number specifically
ass:gned for RCT secvice ang usec :nn cénjunctien with
Iype 2 service.

AMERITECH'S OBLIGATIONS

2.1 Beginning on July i, 1996, Ameritec: sha.l pay SBMS for
terminating 1ntralATA intrastate calls wnich originate
on Amer.tecn's network in Illinois and wnhich are
delivered by Ameritech %o SBMS i1n Illinois. This
payment obl:jat:on shail apply only tc Type 2, Billing

Option 2 calls. Calls which are jointly carried by
Amer.tech and another facilities-based
talecommunications carrier, including interexchange
carriers, indepencdent talaephone carriers, alternative
exchange carriers of wireless carriers, and which are
terminated to SEMS are not within the subject matter of
this Agreement. Payments for these calls shall
continue to be made as they are being made as of the
Effective Date of this Agreement. The parties shall
use their best efforts to review these other payment
arrangements as sSoon as reasonably possible.
Compensation for any calls for which Ameritech does not
charge the ca2ller, :ncluding calls to 500, 800, 3500 or
976 numbers, are not within the subject matter of this
Agreement.



3.

~
~

N
0~

Beginning on July I, 1996, Amer-tech shall rTay S3MS
$C.CC64 cer minute Ior zalls Sriginating S Ameritech's
NeTWSIKk SNC teIrminating con S3BMS' netwcrI< as Zescrised
1 Secticn Z.1 abcve. ST.CCZ64 per minmute Ls Th
Present _ccal SWiIZhlng Tate element _evel cf
Amer:tecn's Type 2 Wireless Access serv.cs unger I3
Tar1ff Nc. 18§. Thereafter, tne rate shall Ze iowered
23 three chases c¢cn July I, 1997, July 1, .S98 and
canuary 1, 1999 o the leve.s sez forth 1 Atlachmen:
A. The recuctions shown cn Attachment A are cn a pro
rata Casis with respect T the now existing Aneritech

and cffice terminaticn rate establishec as a2 resulr of
the ITC order.

The part.es agree T
Terminastisn rate estacl

Crcer .s acjusted up crT

Agreement. Attachment A De amenced =2 reflec
rate agjusthments based ugon the aajusted effective
rate. S3MS retalns the cight TS suppert °I cIlect 90
any propcsea acdjustment o the effective end cffice
terminaticn rate estaplished as a resul: of the ICC
Order.
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Appropriate medificat:ons to ICC Tariff No. 16 will be
made py Rmeritech to implement the terms cf this
Agreement. The method for calculating minutes of use
shall be the method specified in ICC Tariff No. i§,
Section 18%.5.3.

SOUTHWESTERN BELL MOBILE SYSTEMS, INC.'S OBLIGATIONS

3.1

Beginning July I, 1998, SEMS shal. pay Ameritech for
terminating i1ntralATA lccal and non-local calls at the
rates set forth below. TIFor purpcses of this Agresment,
local calls are defined as those calls criginated on
SEBMS' network and terminated at a peint on Ameritech's
network which .s fifteen (15) miles or less in
distance, as measured by the distance between the ViR
coordinates from the Ameritech tandem where SBEMS
delivers the call to the Ameritech rate center
corresponding to the NXX of the called party number.
The rates set forth below shall only apply to calls
originating on SBMS' network and delivered to Ameritech
by SBMS. Calls which are criginated by SEMS and
jointly carried by SBMS, Ameritech and another
facilities-based telecommunications carrier, including
interexchange carriers, independent telephone

-3~



3.

a TS T wireless

eI T ATeI.Tecn are ncs
cCre of this Agreement. Pavments for <hese
SCnilnue o Te T.afe as they aTe Celng mace
as < the Effective Cate ¢f this Agreement. The
Fart.es snall use the.r Test 2ffsrts Iz Ceview -hese

Fayment arrangements as SOOnL as Ceaschably possibkl

comean.es, s.ternate excn
cCar-.2rs., anc wihich &re =

T EEg -

Z2lective July 1, 1996, Amer.tec: sha.. r-ecduce Dy ten
percent {.0%) e comdined TTtal cer minute rate it
charges S3MS for local switching and local transport
proviced in connecticon with the termination cf SBMS
local calls on Ameritech's network as set fcrc= above

- e =

anc .o acssrdance with Attachment 3 heretc. Thereafter,
this -ate shalli De lcwerec .- three thases on July o,
<957 July L, 1398 and Januarv ., 1999 <o the levels
set IszIh con Artachment 3. The reduictichns shown on
Atzachment 3 are on a prc £ala —asis w1t respect 9

the now existing tandem Terminat.cnh Tate estallished as
4 result of the ICC Crder.

The parties agree that 1f the effective tandem
terminaticn rate estaplishecd as a result c¢f the ICC
Order .s adjusted up cr down during the term of this
Agreement, Attachment B will be amenced to reflect pro
rata adjustments based upon the adjusted effective
Tate. SBMS retains the r.ght to sSupport or object to
any proposed adjustment to the effective rate for
tandem termination established as a result of the ICC
Orde:.

The parties agree that the reducct:isn on July ., 1937,
culy ., 1998 and Canuary 1, 1999 provicdea fcr above
shall effectively reduce SBMS' per minute charge for
local calls based upon the then current traff:c
distributions on a pro rata basis between the then
effective per minute charge and the then effective .
tandem termination rate established s a result of the
ICC Order: i.e., on July 1, 1997, 33 1/3% of the then
difference: on July 1, 1998, 508 of the then
difference; and on January 1, 1999, 100% of the then
difference. Ameritech agrees to develop and share with
SBMS the proposed rate changes and the methodelogy and
calculations used in their development at least ninety
(90) days in advance of the effective date cf the rate
adjustment for SBMS' concurrence and approval.
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apcve and L acccIizance ~ith ATtacnment T Rerets. Tor
curposes ol this Sectiisn, nen-.icca. calls are calls
that do not gsual:ify as lscal calls ucnder Secticn 3.1.
Thereafter, this rate snalil te lowerez . three phases
cn July 1, 1997, July I, 1998 and Canuary -, 1999 o
the levels set fcrth or Attachment . The recuctions
shown on Attachment C are on a prs rtata tas.s with
respect IO The now ex.ist.ng Ameritecn cates for
intrastate featurz Group T L
IIanspeIt set forth in Amer:
The applicable now existing
2.ements &nz rates ace set S0

N R R N e Rad

cal sw.Tzaing angd lccal
n's :CC Tariif No. 15.

o rate

Tue parties agree that .S the effect.ve rates for
intrastate Teature Group © lgogal switching and local
tTansport 1n ICT Tariif No. 15 are adjusted up or down
auring the term ¢f <his Agreement, Attachment T will be
amended to reflec: grc rata adjustments based upon the
adjusted effective rates. SBMS reta.ns the right ¢o
SUppOIrt or cbject o any propesed adjustment o the
effect:.ve rates contained in ICC Tariff No. lS.

The parties agree that the reductisns on July 1, 1997,
July 1, 1998 and January !, 1999 provided Zor above
shall effectively reduce S$SBMS' per xTinute charge for
nen-local calls based on then current traffic
2lstribution on a pro rata tasis between tie then
effective per minute charge and the then effective per
minute rate for intrastate Feature Group © local
switching and local transport set forth in Ameritech's
ICC Tariff No. 15; i.e., on July 1, 1997, 33 1/3% of
the then difference: con July 1, 1998, 50% of the then
difference; and on January 1, 1999, 100% of the then
difference. Ameritech agrees to develop and share with
SBMS the proposed rate changes and the mlthodoloqy and
calculations used in their cevelopment at least ninety
(90) days in advance of the effective date of the rate
adjustment for SBMS' concurrence and approval.

Appropriate modificaticns to ICC Tariff No. 18 will be

made by Ameritech to implement the terms of chis
Agreement. The method for calculating minutes of use

-5=
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Sa:l scmmencze onothe Iffactive Tate ard
terminacte cn the eari:er ¢f Canuary 2. 1399 cr such cther
cate as :the rate I zoarcensat:i:on under Secticn 2.2 and

AtTachment A ang che
anc Attachasent 2 are

rate of compensat:icn unger Sectusn 3.2
office and tandem term
8
-

he same as the Amer.tech rate €or end
inmaticn with ALECs as contained in ICS

Tariff No. 15, Part 19.4.2 isr any successor -here%d!, and
Ameritacr nas iaplementec the rate reaucticns under Secticn
3.3 znc Attacionent C so the rates are equal ts the then
exls:ting Tzte IcI Lntrastate reatuse Group D local switchaing
and local transpgcrt set forth in Amerstech's ICC Tariff No.
-3 'Sr any suTCR2SSor tneretc) Tae zterm ¢f thls Agreement
may De exTensec TV muiltal w~ritten agreexent ¢f the parties.

PAYMENT

$.1 Ameritech and SBMS shall invcice each cther cn a
month.y basis. Both Amerizezh and SEMS shall pay the
uncdisputed portion of any invoice within thirty (30)
days from the date of the :nvoice. Past due amounts
shall se assessed a late payment penalty in the amount
of one percent (.%) per month, or the highest rate
allowed by law, whichever is higher.

$.2 There shall be no "netting" of the amounts due

mereunder against any other amoun: owed by Ameritech oI
Cellu.ar CTne t2 each other.

AUDIT

6.1 Either party may have performed an audit of the other
party's network usage records or other records relevant
to the subject matter of this Agreement RS mOIe than
two times per year. Each party shall bear the expense
of any audit it requests. Such audit shall be
conducted by an incependent auditor acceptable to both
parties and shall be conducted on the premises ol the
audited party during normal business hours. Each party
shall maintain networkx usage records relevant to the
subject matter of this Agreement for a per:iod of not
less than six months.
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-2 &n independent auditor confilrms any Lostances of
Risc.ass:ification ¢ traff.c and/sr alsreporIing cf
traffic resuliing on an uncercharge o a2t least $2%,3:3
ST a Ti1sc.assiflzaTicn ang/sr mistescroing cf five
rercent (33}) ol cne traffic, then tne -arTy
nlsclassiiying anc/or mISIeporIing snall  within
Zifteen (13) days of the complet.cn o the aud:
ccmpensate the cther sarty at the prcper T

sSuch misclassified and/cr misrescerced
with interest as provided in the Payment section.
addition, the party misc.assifying and/cr mosreporiing
shall reimburse the other party for the fees of the
independent suai:or.

-wa‘-‘ ’—

- - -

GULATCRY APPROVAL

ZcIh Amer:.cech and S5EMS stipulate and agree thRat this
AJTeenment 1S ST entered 10T sursuant ts & reguest for
LnTerconnecticn under Section 2%i(c) (2 cf zhe

Telecommunicatizsns Act of 1936 ("acz":
Tequire approcval by a state COmMMLSS1On
2%2 (e} cf the Act.

and ZJoes rot
under Secticon

Lach party's cpligation under this Agreement is
expressly contingent upon and subject to any regquired
regulatory filings and approvals, either scate or
federal, applicable to the subject matter herecf. The
parties shall consult and cooperate in receiving any
such approvals.

The terms and conditions of Amer.tech's
and 1§ continue to apply to the servicas
Ameritech to S8MS that are subject o IR:Ss
The terms and conditions and the rates

of Ameritech's Tariff ICC Nos. 15 and 16 continue to
apply to the services provided by Ameritech to SBMS
that are not subject to his Agreement.

Tar:iff Nos. 15
srevided by
Agreenment.

CHAWGED CIRCUMSTANCES

If Ameritech by contract anad/or tariff ocffers services or
facilities, which are the subject matter of this Agreement,
tO one or more other Illinois CMRS providers on terms and
conditions which are mors favorable than the terms and

conditions contained herein,
written

then upon thirty (30) days

motice, SBMS, i1n its sole discrezicon, may elect to

replace this Agresement with the agreement containing the

more

favorable terms and conditions.
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nsent, ~niTh snall oot te -u-eascnaol
tempiec assignment shall be void., exc
Yy assign monies cue cr o beccme cue
)

GNMENT

Ser :a::y s:a"_- ass;gn ny - apem o

- -l -
Agreement wWithzut the cther

oodnaer
LTten
Any
b= e.Zher parcty
2 L3I, provicded that
The assigning party gives the other Tarty at least

(32) cays gzricr wr;::en notice ¢f such ass.gnment and
uch assignment Soes not .Tpose UDSh The cTher carty
saticns o the assl,nle-cther than the payment ¢©f such
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JENTIALITY

Zach pacty shall protect the zsnfidentialisy cf
infcomacicn ;' vided by the cother carc:: z T2 whicg
The IeCelLVLng Tarty optalns acsess -y virtue cf lts
cerfisrmance Lnder zhis Agreement, IRat Has been
ident.l:ed as confidential by the disclosing party.
The receiving party shall use such -nicrmaticn only for
the purposes of this Agreement and shall not disclose
1% to anyone exceprt its employees ~ho have a need ¢O
xnow the informat.on. These nondisclosure obligatiens
snall not apply to information that 1s or becc:es
Public through no breach of this Agreement, .s received
from & third party free to disclose it, 1is
independently developed by the receiving party or is
required by law toc be disclosed. Confidential
information shall be returned to the disclosing party
upeon 1ts request. Any information provided pursuant to
the terms and cf this Agreement cr proviced 1in

" connection with an audit performed pu:suant to Section

10.2

6.0 shall not be shared by either party with 1ts
affiliate or any agent, servant cr contractor of any
affiliate.

SEMS agrees not :to disclose the Agreement tc any other
person or entity except as provided below:

a) SEMS may disclose the Agreement to independent
telephone companies in Illineois for the limited
purpose of negotiating reciprocal compensation and
meet point billing arrangements, provided that the
independent telephone company to whor the
Agresment is disclosed agrees not to disclose the
Agreement and enters into a written non-disclosure
agreement with SBMS to that effect:
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S3MS Tmay z:.sc.cse

tne contents cf the Agreenmen:,
eXC_.Ting Tprices Tr TI.Ce netncIslsgy, TS othe o
ng¢ The 722.
c! -2 S8MS rece:ves anly subpcena, Zata -esguest oI

cther lega. cemancd Irom & C2Urt oI Tommissicn oo
predice the Agreement, S3MS snall zfovice
Amer.tech ten {(10) cays written notice defcore
producing the Agreement and sha.. cSoperate with

- Aneritech .n seeking reasonable measures to Limit
the disclcsure of the Agreement, :ncluding the
entry oI a psotective order:

(¢3

} 2 the Agreemen:t .5 made publicly avarlaple by
Amer:tecn, cr :f the Agreement beccmes »ubl:icly
svailable threough o faul: of S3MS, :the ron-
sisclizsure ccl.zatizn of zhis Sect:icn 1.2 shall
~0 -onger =pply.

CCMPLIANCE WITH LAWS

Tach party shall comply with all applicable federal, state,
and local laws, rules, and regulaticns applicable to its
performance under this Agreement.

NOTICES

Notices given by one party to the otler under this Agreement
shall be in writing and shall be delivered personally, sent
by express delivery service, certified mail or first class
U.S. may1l postage prepaid and addressed to the respective
Partres as follows:

7o Ameritech:

Amgritech Information Industry Services

350 North Orleans

Third Floor

Chicago, Illinois 60654 .
Attn: Vice President Marketing & Sales Network Providers

with a copy to:

Ameritech Information Industry Services
350 North Orleans

Third Floor

Chicage, Illinois 80634

Attn: Vice President and General Counsel

-5-



23.0

Uthwestarn Sell Mob:le Systems., nc.
Ce Pres.dent - Netwcrk Cperaz:.cns
O Nor:th Na:z.ona.l =a:kway

nagmpurg, Illinmoils &C173
with copies =z:

Sennis K. Muncy
Meyer, Capel, Hirschfeld, Mundy, Jahn & Aldeen,
306 West Church Street

. C. Box €733J

Crnampa:gn, Illincis £182&-%27

)
«1

n

-
~

ther acdress as e.tner tarty shall designate by
2. NOTiZ@es will re cdeemed siven as ¢l th

) the zate =f acttal receipt, =) TlXe nex:
ousiness cay when notiZe 1S Sent via express mall or
Perscnal delivery cr <) three (3] days after mallling in the
case cf f.rst class or certified U.S. ma::

CHCICE OF LAW

This Agrecmcn. and any claims arising hereuncer cr related
heret whetnher L&t cpntract or tort, shall be governed by

the laws of Illincls, except provisions relating to conflict
of laws.

NON-WAIVER

railure of eilther party %o 1nsist on perfcrmance ¢f any term
OT condition of this Agreemen: or to exerc.se any right or
privilege hereunder shall not be construed as a continuing
or future waiver of such term, condition, Tight or
privilege.

ENTIRE AGREEMENT

The terms contained in this Agreement and any attachment(s)
referred to herein, which are incorporated into the
Agreement by this reference, constitutes the entire
agreement between the parties with respect to the subject
matter hereof. superseding all prior understandings,
proposals and other communications, oral or written. This
Agreement may only be modified by a writing signed by both
parties.



Southwestern Be.. Mck

SVS ems, Inc.
""‘Q-'b..-CigC

ate: March 22,

i/b/a

1996

.
-
~
-e

Ll;la-

Title:__President

Amer:itech Informaticn Induszrv

Serv.ces, a c.v.sicn cf

Amer.-ech Serv.ces, Inc.., on

cehalf of Xmer.zech Z-linz:s
Py -~
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Aftachment A

Mumal (Compensanion Rats
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Attachmen:c D

Present Teature Sroup O

Rate Z.ements ana Rates
aa: D—g:zqv "-w:v\ascfbg :i-===

- -

ILL. C.C. No. .3
16%n Revised Pace 229 Per Ascess Minmure
Bundled Local Switching _ .007196

- o

L. .20 NOL. L3
-Bth Revisez Paje 2¢°
.. Tandem-switiched Termination .co003lL
2. Tandem-switched Facility .000040
(per =ile)
3. Tandem-switching - .000947
4. Residual Charge .00568¢6

Present Teature Group D Composite Rate .02160



Addondum
mmrmvmm 1908 ("Rfective Dats°®) is

vy ond Amertash Infgrration dorviens, s division of
Arnsriapeh , iIne.. 8 Delowire with ofMaey ot 380 Norh
Ovigans, Fbr . ingts € on bahalf of AFneritech Minois
CAmetisch®) sne u“mﬂﬂ,mmanv—

Chissge, nMﬂMMhm“MWMu-
at 930 Norh Nationa! Parisegy, Scheumburg, ilinoig, 00173 ("SBMS®).

WHEREAS, Ameriinch and SBME Nave sntared Mo an Agresment
Sewwvesn Afwritsch And Seuthvwastirn Bell Meblie Bystems Bor Mutual
Compansation Fer Loss! Caling In tineis dewd March 22, 1996 ang

WHEREAS, Amgsritech and SBME desire 1 amsnd the Agreement as set
farth petow;

NOW THEREFORE, in considersiion of ihe convenams snd uhdsnaking
set forth harein, ang for other good snd velugble songiveration, the recsipt snd

suficiancy of which is heraby sdnowiedped, Amerach end SBMS herebdy
20790 88 olows:

.. The tird senisnce of Section 2.1 of the Agresment I8 hergby amended
as fellowa:

Catis which sre jeintly carviad by Ameritach and another fecililies - based
[SlousmRUNSSUPNS CRIMSr, Neluding IMerenchenge Cerriers,
indapondont ipiophens samierns, shametve sshonge carriers or
wirglpse samigrs, end whish ore termingted  SBMS pre not within the
subject matter of this. Agreerment.

The sffect of this amenamant I8 to ghange the word ‘of” © the word ‘or’.
2. The iest sentznce n Secion 2.2 is hereby emended 88 ollows:
The uueiions shown on ATIChmeNnt A Bra On 8 Pro Nets basis with

resguet 10 Ihe NOW emisling Ameritech end wMios terminetion rets
eolubliohed 06 s result of the ICC order.

mﬂdﬂmhbMNMWwad

. The lamt Sarienes in he sseand seragruph of Section 2.2 is hereby
omengsd s followy:



OBMS sng Ameritach ramsin the right i SuPPO or Stiect to BNy DYOPOSEd
adjustrepet 1o the sfustive snd tarminstion rate estebilshed ax 3
The eflett of this chenge Is o maks the provision mutual.

Tiw lagt semtonce in the second parsgraph of Section 3.2 is heredy
amendecd 83 follows:

SBME and Amerfiuch rulsin the right (o suppert or cbject 1o any proposed
sgjustrmam to the sfuetive ris for tendem terminpiion sstadiishad as
resutt of the 1CC order. _
mm-aumumoobnmmmmmuw.

Secten 7.1 is harsby deleted.

Section 8.0 fs heraby amented v add the foliowing lsnguage st the and
of the paragraph:

... and shelt be deund 1o sl of e Wrme snd conditions of that other
Agrsement

Section 10.2 (a) is hereby emendad to a00 the following language at the
ond of the peregraph:

... whizh ghall be in 3 farm sseptadie 1o Ameriech.
A the foiigwing new Section a8 Section 16.0:

SOME shell be responsible for provisioning five sEDEFEMS trunk groups
betwaen s MECs and AMEMech’s network. The five trunk groups shall
saparaioly aarry the foliowing typee of treffic.

3. 35Uk greug for trefiic from Amertech to SBMS fer calls which are

subjest w the Agresment:

b. = trunk greup for ruffis from Ameritech to SBMS for oslis whish sre
not subject 1 the Agreement :

c » Sunk greue for Tafiic fem SBMS o Armeritach for calis which are
ouljust i5 a Agreomant;

. aMmhMmmewuhMan
nol subjest 18 the Agresment. and



. » runk greup fer treffic fom BBMS to Ameritach for aslis rauted to
sn Iriireughange carier.

Al trynka shell be srovigioned end meimpined st & P.0% prads of
oorvies.

it the partes sgree thet any of hees trunk graugs is no longer reguired
for gucurste diling, ™o parties shal! eliminets one or Mo of these trunk
groups. .

IN WITNESS WHEREOF, t$w pevtiss heve axscuted this Addengum .on
the efiective dute first a8t forth above.

Seuvthwesterm Ball Mable Systams. inc., Ameritach infermation Industry
U/ois CailuisrOne Chicege Services, 3 U

!r’, J .
n-[ A-3-%6
Tite: v p M"‘/""ﬁ ,Slu

&g,




